
 

 

 

 

 

 

 
Candidates are required to give their answers in their own words as far as 

practicable. The figures in the margin indicate the full marks. 

 

Group-A [11×1=11] 

1. What is private company? 

2. Write about authorized capital. 

3. Write any one difference between periodic and perpetual inventory 

system. 

4. Define batch costing. 

5. What is variable overhead? 

6. Write about codification of material. 

7. What is labour cost? 

8. Write about computer software. 

9. Depreciate furniture by Rs. 10,000. 

Required: Adjustment entry. 

10. Following information are given: 

Annual material requirement     50,000 kg 

Economic order quantity    2,000 kg 

Required: No. of order. 

11. Normal working hour per day is 8 hours. An employee worked 13 hours a 

day. What is the overtime wages if over time wage rate is Rs.10 per hour? 

Group B [8×5=40] 

12. A. the following information are made available for the period of 

shrawan. 

Depreciation   Rs. 10,000 

Supervision   Rs. 6,000 

Lighting expenses  Rs. 4,000 

Projected machine hour in the month are 5,000 

Required: Machine hour rate               [2] 

B. From the following details, prepare a reconciliation statement of cost 

and financial accounts and find out profit as per cost account. 

Net profit as per financial account       Rs. 1,00,000 

Work overhead under recovered in cost account      Rs. 4,000 

Depreciation overcharged in financial account     Rs. 10,000 

Interest received but not included in cost record  Rs. 8,000 

Income tax provided in financial account   Rs. 20,000 

Bank interest credited in financial account  Rs. 1,000 

13. A. A limited company issued 15,000 7% debenture of Rs. 100 each at 

10% discount redeemable at par. Subsequently it is redeemed by 

converting into equity shares of Rs. 100 each at 20% premium. 

Required: Journal entry for a) issue of debenture b) Converting debenture 

into shares.                             [3] 

B. A company ltd. issued 4,000 shares at Rs. 100 each to purchase the 

following assets. 

Stock    Rs. 50,000 

Fixed assets   Rs. 4,50,000 

Required: Entries for purchase of assets    [2] 

14. The beginning inventory, purchases and sales of XYZ company during a 

month are as follows: 

Dec-1 Beginning inventory  40 units @ Rs.70   

3 Purchase               80 units @ Rs. 71  

8 Sales    90 units 

10         Sales                10 units 

15 Purchase   40 units @ Rs. 73 

17 Sales                            50 units 

21 Purchases   30 units @ Rs. 74 

26 Purchase   30 units @ Rs. 76 

28 Sales                             20 units 

Required: Compute the ending inventory and COGS under FIFO, LIFO, 

Simple Average method and Weighted average cost method by using 

periodic inventory system.                 

15. Following information are given to you 

Annual requirement    60,000 units 

Ordering cost     Rs. 630 per order 

Carrying cost     10% of unit cost 

Opportunity cost on investment   Re. 1 per unit 

Cost of deterioration, taxes, insurance   Re. 0.9 per unit 

Days in a year      360 days 

Required: a) EOQ b) Cycle time   c) Total cost of EOQ 

16. Differentiate between cost allocation and cost apportionment. 

17. A. What do you mean by bin cards?            [2] 

B. A company ltd forfeited 400 shares of Rs. 100 each for non-payment of 

final call money of Rs. 20 per share. Out of forfeited shares 300 shares 

were re-issued at Rs. 70 per share as fully paid. 

Required: Journal entries for a) Forfeiture   b) Re-issue   c) Transfer [3]  

18. A. The weekly working hours in a factory is 30 hours and worker worked 

40 weeks during a year. The hourly output is 5 units. The wage rate per 

unit is Rs. 12. Calculate the total wage payable to the worker under piece 

rate system. 
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B. Following information are given: 

a. Net profit shown by cost accounts Rs. 80,000. 

b. Factory overhead over recorded in financial account Rs. 15,000. 

c. Depreciation under charged in cost account Rs. 6,000. 

d. Dividend received recorded in financial account Rs. 12,500. 

e. over valuation of closing stock in financial account Rs. 10,000. 

Required: Cost reconciliation statement. 

19. What is cost accounting? What are the importance of cost accounting? 

Explain. 

  

Group C [3×8=24] 

20. A. A company Ltd. was registered with a capital of Rs. 20,00,000 divided 

into 20,000 shares of Rs. 100 each. 10,000 shares were issued at 10% 

discount payable as under: 

On application……………………Rs. 40 

On allotment……………………...Rs. 30 (including premium) 

On first and final call……………..Rs. 20 

Application were received for 20,000 shares. No allotment was made for 

5,000 shares. Remaining shares allotted as under. 

Shares applied group    Shares allotted 

 5,000                                   5,000 

10,000                       5,000 

Mr. A who was holding 200 shares failed to pay share first and final call 

money. All other due money was received. 

Required: Journal entries              [5] 

a) On application 

b) On allotment 

c) On share first and final call 

B. A co. ltd issued 5,000, 10% debenture of Rs. 100 each at a 

premium of Rs. 10 per debenture. These debentures were redeemed 

after 5 years with 5% premium.                       [3] 

Required: Journal entries at the time of issues and on redemption 

of debenture. 

21. The following cost information was extracted from the last month records. 

Direct materials     Rs.2,50,000 

Direct wages     Rs. 1,50,000 

Factory overhead    Rs. 45,000 

Administrative overhead   Rs. 44,500 

Overheads are allocated as under: 

 Factory overhead on the basis of prime cost. 

 Administrative overhead on the basis of factory cost. 

The following costs were estimated for submitting a tender: 

 Material cost     Rs. 1,00,000 

 Labour cost    Rs. 60,000 

 The factory is expected to earn 20% profit on tender price 

Required: a) Cost sheet b) Tender sheet 

22.  Last year’s following information of a factory is given as: 

Items Opening Closing 

Raw material 

Semi-finished goods 

Finished goods 

40,000 

60,000 

80,000 

60,000 

50,000 

1,00,000 

  

Raw material purchase: Rs. 4,20,000 Carriage inward:  Rs. 10,000 

Rent:                               Rs. 16,000     Direct wages:       Rs. 2,00,000 

Indirect wages:                Rs. 14,000    Factory insurance: Rs. 8,000 

Stationery                        Rs. 12,000    Salary                     Rs. 15,000 

Advertisement                 Rs. 5,000      Sales commission   Rs. 6,000 

Profit:                              20% on sales 

Required:  Cost sheet 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 


